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BACKGROUND: 

 

On January 17, 2014, the Board authorized a loan of $1,977,000 to Pleasant View City 
with an interest rate of 3.65% for 15 years to drill a new well and construct a 500,000 
gallon storage tank. Because of increased costs associated with Davis-Bacon and Buy 
American provisions, the City has determined that the best course of action is to fund this 
project on the public market. A letter to the Board is attached. 
 
 

 
 
FINANCIAL ASSISTANCE COMMITTEE RECOMMENDATION: 

 

The Drinking Water Board deauthorize the $1,977,000 loan to Pleasant View City with 
an interest rate of 3.65% for 15 years.    
 



 

 

 
 
 
December 29, 2014 
 
 
 
 
Rich Peterson, P.E.  
State SRF Program Coordinator 
Utah State Division of Drinking Water 
195 North 1950 West 
Salt Lake City, Utah 
 
 
RE: Declination of Loan Funds for Culinary Water Well and Reservoir 
 
 
Dear Mr. Peterson: 
 
Pleasant View City wishes to express our sincere appreciation of the time and effort you and 
your staff spent on our 2013 application for funding. The City was pleased to be awarded a low 
interest rate loan through the state. However, we would like to let you know we will not be 
utilizing the State’s funding. 
 
Unfortunately, when we applied for the loan, the City wasn’t aware the monies were federal 
dollars. The federal funding source has requirements, such as Davis Bacon wages and Buy 
America.  Though these programs are can be beneficial, the drawback is their potential to 
increase the City’s overall project costs, and thereby bond amounts, by as much as 25%. In 
January of this year, when the City was made aware of the federal programs, our financial 
adviser compiled several scenarios which we analyzed in depth. After examining various 
options, the City felt that the greatest use of bonded funds would be to construct the project 
without the increased costs due to the federal requirements. The City will save citizens money 
by bonding for a lesser dollar amount, even at a higher interest rate. 
 
Moreover, the open market gave the City the flexibility to have callable bonds, adjustable rates, 
and other options the State couldn’t offer.  
 



Last but not least, going through the private market to secure funding allows us to have 
flexibility on timing with bond closing. The City understood that the state would have required 
us to close on bonds prior to bids closing on the project. This timing would leave the city 
vulnerable to bonding for either too little or not enough funds.  Going with a private bank 
ensures we bond for the accurate amount, as we can schedule bond closing after bids are 
opened. 
 
Again, we greatly appreciate the process, the time of drinking water staff, time of the Funding 
Assistance Committee and your patience as we determined which funding approach was the 
best for our city. 
 
If you have any questions, please contact the City at (801) 782-8529.  
 
Sincerely, 
 
 
 
Melinda Greenwood 
City Administrator 


