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AUTHORIZATION 
 
 
APPLICANT’S REQUEST: 
 
Echo Mutual Water System is requesting $35,857 to address deficiencies with their 
springs.   They scored 7.9 points on the project priority list. 
 
 
STAFF COMMENTS: 
 
Echo Mutual is currently under a Corrective Action Plan with the Division of Drinking 
Water to address significant deficiencies related to five of their existing springs.  The 
project includes replacing the spring boxes, correcting the overflow and drain discharge 
deficiencies and removing deep rooted vegetation from the spring collection areas for 
Springs #1 through #5. 
 
The local MAGI for Echo Mutual is $49,195, which is 122% of the State MAGI.  The 
average residential water bill for Echo is approximately $26 per month, which is .63% of 
local MAGI.  With a full loan at the calculated interest rate of 3.39% for 20 years, Echo 
would need to increase their average water bill to approximately $19/ERC which is .47% 
of their local MAGI.  For clarification, the calculated water rate decrease with a full loan 
because the most recent annual operation and maintenance costs were less than typical 
years and the system collects revenue, through their water bill, to help fund water system 
repairs that are needed. The closing cost for a loan would be substantial in comparison to 
the cost of the project and the time it would take to meet the bonding requirements would 
be lengthy.  The health risks of having the springs compromised is very high and staff 
feels that all of these factors should be considered for determining grant qualification. 
 
 
FINANCIAL ASSISSTANCE COMMITTEE RECOMMENDATION: 
 
The Drinking Water Board authorize a Hardship Grant of $35,857 to Echo Mutual 
Water System. 
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APPLICANT’S LOCATION:  
 
Echo Mutual Water System is located in Summit County.  
 
 
MAP OF APPLICANT’S LOCATION: 
 
 

 
 
 
 
 
PROJECT DESCRIPTION: 
 
 
The spring boxes will be replaced for Springs #1 through #5.  The new spring boxes will 
be concrete with a rise of 24 inches from the ground and will be fitted with aluminum, 
shoe box style hatches.  The air vents will be fitted with No. 14 mesh screens and the 
overflow lines will be modified to allow for an approved air gap and No. 4 mesh screens.  
The existing deep rooted vegetation will be removed from the collection areas. 
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POPULATION GROWTH: 
 
According to the Governor’s Office of Planning and Budget, Summit County is estimated 
to grow at an annual average rate of change of approximately 3.2% through the year 
2030.  The applicant suggests a lower rate shown below. 
 
 Year Population 
Current: 2016 50 
Projected: 2030 78 
 
 
IMPLEMENTATION SCHEDULE: 
 
Apply to DWB for Construction Funds: March 2016 
SRF Committee Conference Call: April 2016 
DWB Funding Authorization: May 2016 
Complete Design: March 2016 
Plan Approval: March 2016 
Advertise for Bids:                 May 2016  
Bid Opening:                 May 2016 
Loan Closing: May 2016 
Begin Construction: June 2016 
Complete Construction: July 2016 
Receive Operating Permit: August 2016 
 
 
COST ESTIMATE: 
 
Engineering $6,000 
Construction $27,143 
Contingency $2,714 
Total Project Cost $35,857 
 
 
 
COST ALLOCATION: 
 
The cost allocation proposed for the project is shown below.   
 
Funding Source Cost Sharing Percent of Project 

DWB Grant $35,857 100% 

Total Amount $35,857 100% 
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APPLICANT:    Echo Mutual Water Company 
  P.O. Box 7  
  Echo, Utah 84024 
     Telephone: 435-336-2710 
      
PRESIDING OFFICIAL &   
CONTACT PERSON:  William Kory Staples, President 
  P.O. Box 7  
  Echo, Utah 84024 
     Telephone: 435-336-2710 

 
 

TREASURER/RECORDER:  Leah Judd 
     Telephone: 435-336-2443 

      
 
CONSULTING ENGINEER:  Scott Kettle, P.E. 
     Horrocks Engineers. 
     728 West 100 South #2 
     Heber City, Utah 84032 

Telephone: (435) 654-2226 
Email: skettle@horrocks.com 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  



DRINKING WATER BOARD FINANCIAL ASSISTANCE EVALUATION

SYSTEM NAME: Echo Mutual FUNDING SOURCE: Federal SRF

         COUNTY: Summit

PROJECT DESCRIPTION:

  

0 % Loan & 100 % P.F.

ESTIMATED POPULATION: 50 NO. OF CONNECTIONS: 28 *  SYSTEM RATING: APPROVED

CURRENT AVG WATER  BILL: $25.76 * PROJECT TOTAL: $35,857

CURRENT % OF AGI: 0.63% FINANCIAL PTS: 20 LOAN AMOUNT: $0

ESTIMATED MEDIAN AGI: $49,195 PRINC. FORGIVE.: $35,857

STATE AGI: $40,489 TOTAL REQUEST: $35,857

SYSTEM % OF STATE AGI: 122%

 @ ZERO %  @ RBBI EQUIVALENT AFTER REPAYMENT

RATE MKT RATE ANNUAL PAYMENT PENALTY & POINTS

0% 3.86% 0.00% ** 3.39%

SYSTEM

        ASSUMED LENGTH OF DEBT, YRS: 20 20 20 20

ASSUMED NET EFFECTIVE INT. RATE: 0.00% 3.86% 0.00% 3.39%

              REQUIRED DEBT SERVICE: $0.00 $0.00 $1,792.85 $0.00

           *PARTIAL COVERAGE (15%): $0.00 $0.00 $268.93 $0.00

  *ADD. COVERAGE AND RESERVE (10%): $0.00 $0.00 $179.29 $0.00

$0.00 $0.00 $80.04 $0.00

 

               O & M + FUNDED DEPRECIATION: $3,346.00 $3,346.00 $3,346.00 $3,346.00

            OTHER DEBT + COVERAGE: $0.00 $0.00 $0.00 $0.00

        REPLACEMENT RESERVE ACCOUNT: $167.30 $167.30 $0.00 $167.30

ANNUAL EXPENSES PER CONNECTION: $125.48 $125.48 $119.50 $125.48

$3,513.30  $3,513.30   $3,346.00  $3,513.30

TAX REVENUE: $0.00 $0.00 $0.00

RESIDENCE

MONTHLY NEEDED WATER BILL: $10.46 $10.46 $16.63 $10.46

% OF ADJUSTED GROSS INCOME: 0.26%  0.26%   0.41% 0.26%

 

** Equiv. Ann. Payment (Loan $398,000 and Grant $27,050)

Spring Box repair

* Equivalent Residential Connections

ANNUAL NEW DEBT PER CONNECTION:

TOTAL SYSTEM EXPENSES












